Navigating a tax hike

Learning how school districts collect money from a tax-rate increase is a lot like learning calculus: complicated, but useful. Here's a quick
rundown of how tax hikes work — and what it means for your tax bill.
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The amount of taxes a district is able to collect is measured as a
percent of the value of that property: the tax rate.

Taxes in a school district are tied to the total assessed value
of property within the district’s boundaries.

The assessed valuation of property rises according to market
pressures.

Because
property
values can
increase
very quickly,
a tax cap
was
imposed to
manage the
amount of
increase for
taxpayers.
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A typical request might
read like this:

“In order to increase the education fund,
shall the maximum annual tax rate be
increased to 5%, instead of 4%, the present
maximum rate?”

Raising the education fund maximum rate
by 1% also raises the aggregate maximum
rate of all funds by 1%.

Because of the erosion of the tax rate under
the cap, a tax hike can result in much
more money for the district than what
appears on the ballot.
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* The total increase can vary slightly from
county to county
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money from the increase will go for
the education fund, the law allows districts
to increase rates in any fund, as long as
the rates are below their legal maximums.
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difference in funds due to erosion.
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Additionally, erosion
can affect the fund
levels between the
time the increase is
approved and the
time money from
the tax hike is
collected.

tax-rate hike

If after the tax hike, the education fund is

not at its maximum rate, the district gets
more money the next year to try to reach
that maximum. That can continue for up

to five years.
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